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Terms of Use
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These materials have been prepared by EDF Trading for a specific purpose.  Any individual or entity using these materials agrees

to adhere strictly and abide by the following TERMS OF USE.

The user agrees not to copy, retransmit, disseminate, reuse or redistribute these materials.

Certain information contained in these materials may have been obtained from outside sources that EDF Trading considers reliable.  

Although EDF Trading strives to provide accurate and authoritative information, it does not warrant or guarantee the accuracy or

completeness of the information contained in these materials or the accuracy of information obtained from outside sources.  EDF 

Trading reserves the right to modify or correct any error or omissions contained in these materials without notice.

All references to the Dodd-Frank law and its governing bodies are based upon terms, rules and interpretations as currently defined 

by such governing bodies and any case or administrative law.  Certain provisions of the law are still undefined by the governing

bodies, and any EDF Trading representations or interpretations of the law’s impact are based on its best reasonable expectations. 

You agree by and through your use of these materials to waive all claims against, and to hold harmless, EDF Trading, its directors, 

officers, or employees from any damages claimed to have been caused in any way from your use of these materials.

© 2013, EDF Trading Limited. No portion of these materials may be reproduced, reused, 

or otherwise distributed. 
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Disclaimer
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The information that appears in the foregoing is directed to experienced professional commodities traders, marketers and investors with a high 

degree of sophistication and risk tolerance.   This information was prepared based on the personal views of those who created the presentation 

and does not necessarily represent the views of EDF Trading North America, LLC or any of its affiliates.  Transactions involving the purchase and 

sale of energy commodities, whether physical, financial or otherwise are not suitable for all market participants. 

This brief statement does not address all of the risks or other significant aspects of entering into any particular transaction. Credit and risk 

management implications are an important consideration for any such transactions. Prior to undertaking any trade or executing any transaction, 

you should discuss with your preferred tax,  legal, accounting, regulatory, credit, risk management, or other advisor how such particular 

transaction may affect you.  

The opinions expressed in the foregoing with respect to various commodities, market conditions, and any particular transaction or transactional 

opportunity are distinct from fundamental research analysis and specific transactional consideration. Our opinion is current as of the time of 

publication, and there should be no expectation that it will be updated, supplemented, or reviewed as information changes. 

We make no commitment to continue to follow any ideas or information contained in this presentation.    Supporting documentation is available 

upon request.   In addition to the foregoing, nothing contained in this presentation should be considered an offer to sell or transact in any particular 

product, commodity, or transaction. 
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EDF Organization Overview

• Europe’s largest electricity producer with 37.9 million customers 
• 642 TWh of electricity production worldwide
• Headquartered in Paris with approximately 160,000 employees globally
• €72.7 billion in sales and €16.1 billion in EBITDA in 2012

• Trades Electricity, Environmental Products, Freight, Natural Gas, Oil, Coal
• Headquartered in London with approximately 1,050 employees worldwide
• Shareholders equity of over €2.3 billion in 2012
• Wholly Owned by EDF SA; Moody’s A3 Credit Rating

• Specializing in Natural Gas, Power, Coal and Environmental Products 
• Provides marketing, trading, risk management, and optimization for clients
• Headquartered in Houston with 285 employees; field offices in Chicago, San 

Francisco, Moses Lake, Michigan, Maryland, Richmond, Atlanta, and Calgary

Electricité de France
S.A.

EDF Trading 
Limited

EDF Trading 
North America, LLC

November 2011

EDF TRADING
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Trading volumes down in California,
but muted elsewhere
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• Isolating impacts on the power markets for the impact of carbon is somewhat 
difficult due to other macro events such as:

• Dodd Frank

• SONGS outage

• Counterparties exiting the Western power markets 

• General regulatory uncertainty

• Power trading liquidity has dropped across California, however surrounding 
trading hubs have not seen a corresponding decrease
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ICE SP15 On-Peak traded volumes 
comparison
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Avg. daily volumes have 

decreased by ~ 43%

Source:  ICE
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ICE Mid-C On-Peak traded volumes 
comparison
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Avg. daily volumes have 

decreased by ~ 11%
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ICE Palo Verde On-Peak traded volumes 
comparison

EDF TRADINGSource:  ICE

Avg. daily volumes have 

increased by ~ 12%
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Carbon does not appear to 
have impacted total imports 
into California
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Import Volumes at Palo Verde CAISO tie-
point

EDF TRADINGSource:  CAISO

Avg. daily volumes have 
decreased by ~ 10% but this 
is due largely to line derate
and increase in hydro
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Import Volumes at Mead CAISO tie-point

EDF TRADINGSource:  CAISO

Avg. daily volumes have 

decreased by ~ 1%
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Import Volumes at Pac Northwest CAISO 
tie-points
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Avg. daily volumes have 

increased by ~ 19% due to 

hydro flows

Source:  CAISO
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Heat Rates – Up in California due to 
carbon

EDF TRADING



14

Conclusions

EDF TRADING

• Market prices inside California have risen to reflect the cost of carbon

• Carbon does not seem to have impacted imports into California

• Market participants have adjusted behaviors as a result of carbon

• California generators

• California utilities outside the state

• Utilities outside California

• In the longer term markets, carbon drives power

• In the shorter term markets, power drives carbon

• Trading liquidity inside California is still being hampered by regulatory uncertainty


